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Monday 10th April, 2017 
 

 

Management Meeting – Exploration Watch-List Stock (coverage initiated @ $0.064 in July 2016) 

Thundelarra Exploration (ASX: THX, Share Price: $0.055, Market Cap: $23m) offers exposure to a 

prospective asset base in Western Australia, with a strong focus on gold and copper. The company has 

actively sought to rationalise its portfolio over recent years, allowing it to refine its exploration activities and 

better prioritise exploration opportunities – including its flagship Garden Gully gold exploration project.  

I had the opportunity to meet with Thundelarra’s Managing Director Tony Lofthouse, who is currently 

undertaking an east coast road-show. All eyes are on the company’s Garden Gully gold project, which has 

the potential to be a significant new gold discovery in an area that’s hosted several major gold mines. 

   

Market Significance 

Thundelarra Exploration was introduced during July 2016 to our Exploration Watch-List Portfolio (a sub-

category comprising exploration companies that haven’t yet graduated to our main Portfolio). The 

company’s overwhelming focus is its Garden Gully exploration project, located within Western Australia’s 

Doolgunna region. The significance of this new project area is that initial drilling results have been highly 

encouraging and suggest the potential for an initial gold deposit in the vicinity of several hundred thousand 

ounces, which could be immediately commercialised via various regional toll-treatment options. 
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Western Australian Activity Update 

Thundelarra Exploration is this week undertaking an Eastern States investor road-show to reinforce the 

potential of its Garden Gully gold project in Western Australia, where initial drilling programs have proven 

encouraging indeed. I had the opportunity to meet with management in Sydney on Monday. 

The overwhelming emphasis at present is the company’s Garden Gully project, with the company’s former 

focus – its Red Bore copper-gold project situated just 1km from Sandfire Resources’ (ASX: SFR) 

DeGrussa deposit - now taking more of a back seat. Red Bore still holds enormous attraction, hosting a 

modest JORC-compliant resource and boasting significant exploration potential, but Garden Gully can be 

more cost-effectively explored and appraised, with any gold discovery easily commercialised via various 

regional toll-treatment options. 

Announcement Detail – Garden Gully Gold Project Drilling Underway 

Thundelarra has recently carried out two work programs at Garden Gully, mainly during the December 

2016 quarter. Phase 1 comprised scout drilling (28 holes for 2,278 metres) that delivered visible gold at 

Lydia and identified 11 significant geological targets, whilst Phase 2 comprised 29 RC holes for 6,432 

metres, together with associated Down Hole Electromagnetic (DHEM) surveys, following up the first nine 

of the targets.  

Significant gold intersections so far comprise:  

o Lydia: 45 metres at 1.3 g/t Au from 215 metres in TGGRC033; 7 metres at 24.5 g/t Au from 11 

metres in TGGRC18;  and 80 metres at 1.9 g/t Au from 79 metres in TGGRC34  

o Transylvania: 6 metres at 2.9 g/t Au from 103 metres in TGGRC22; 8 metres at 1.7 g/t Au from 69 

metres in TGGRC24; and 7 metres at 1.4 g/t Au from 107 metres in TGGRC44  

o Battery: 5 metres at 2.0 g/t Au from 115 metres in TGGRC42; 9 metres at 1.5 g/t Au from 163 

metres in TGGRC52; and 8 metres at 2.0 g/t Au from 164 metres in TGGRC53  

o Granite Well: 31 metres at 0.3 g/t Au from 71 metres in TGGRC04; 8 metres at 2.2 g/t Au from 44 

metres in TGGRC48; and 4 metres at 2.6 g/t Au from 56m in TGGRC51  

Technical Significance 

The results from Lydia in particular have exceeded all expectations. Spectacular intersections in holes 

TGGRC033 and TGGRC034 have hit wide zones of gold mineralisation approximately100 metres to the 

south of hole TGGRC018, which intersected 7 metres at 24.5 g/t Au. 

What’s also significant is that the mineralisation within TGGRC034 was distributed across the entire 80m 

interval - indicating the potential presence of a large system. The highest individual one metre assay was 

13.4 g/t and only six assays reported grade below 0.1 g/t. The fact that the intercept was consistently 

mineralised across its full 80-metre length is highly significant for the potential that this new discovery may 

represent. 
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Figure 1: Garden Gully and brief descriptions of the targets followed up in the Phase 2 drilling 

Mineralisation to date is inferred to have prospective strike length of about 750 metres in total, offset by an 

inferred fault. Drilling has so far only tested two sections (totalling about 350 metres) of this strike length, 

with the mineralisation showing continuity for about 200 metres of the northern section. It also shows 

mineralisation continuing at 260 metres down-hole (TGGRC033). 400 metres of this inferred system 

remains to be tested, with the structure still open to the north and south.  

Another highly significant aspect of the Lydia results is the clear confirmation that the mineralisation is 

primary as well as supergene – not just supergene. This is of paramount importance if the near-surface 
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results are to offer any potential for the existence of a significant primary mineralising system at depth. 

These results at Lydia are providing every indication that such a system may indeed exist. 

The results and interpretation of the data gathered so far show Garden Gully has the potential to be a 

significant new gold discovery in an area that has hosted several major gold mines over the years. The 

Lydia, Transylvania, Battery and Granite Well prospects are shaping up as the four main project targets 

for immediate follow up.  

Next Steps 

Phase 3 drilling, comprising a further 2,400 metres of RC drilling with the probability of up to 600 metres of 

diamond tails, is underway. Drilling will test the Lydia, Battery, Transylvania and Granite Well prospects. 

The exact geometry of the mineralised system and the controls still needs to be established and the 

diamond drilling at Lydia will provide structural information that will allow better understanding of these 

mineralising controls. 

Project Overview 

The Garden Gully Project is 100%-owned and comprises 1 EL, 1 ELA, 1 PLA and 14 PLs totalling 

approximately 65 sq km, located 15km north-northwest of Meekatharra. Records show the area produced 

20,718 oz gold at an average grade of 21.7 g/t.  

Excellent local infrastructure includes two nearby operating gold treatment plants - Doray Minerals’ Andy 

Well plant (~300kpta) and the Bluebird Plant (~3.1 Mtpa) operated by Westgold Resources (recently spun 

out of Metals Ex). These companies are actively exploring the area for more mineralisation for their plants 

and each holds tenements which abut Thundelarra’s project area. 

Thundelarra recently announced the acquisition of P51/3009, a prospecting licence currently under 

application, which was the main location of historical gold mining activities in the Garden Gully area. The 

licence hosts significant gold mineralisation reported by previous explorers and will be a significant part of 

our future Garden Gully exploration plans. 

 In October 1986 and April 1987 the ASX-listed Julia Mines NL carried out diamond drilling at the site and 

reported the following significant intersections: 
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Figure 2: Garden Gully location showing proximity to local plant and infrastructure. 

Summary 

We initiated coverage of Thundelarra Exploration at a price around $0.064 during July 2016 via our 

Exploration Watch-List Portfolio. What motivated the coverage was the improving exploration 

picture around its Red Bore copper-gold project, combined with the acquisition of the Garden 

Gully gold project, where exploration success could more immediately and positively impact its 

share price performance. 

The Garden Gully Project has already delivered a wealth of riches in terms of valid exploration 

targets to be tested and it is still very early days in terms of appraisal of the project’s potential. 

Eleven significant targets with an aggregate potential strike length of more than 10km identified to 

date represent exceptional potential for discovery. As exploration continues and results flow in 

2017, we expect Garden Gully to prove to be one of Western Australia’s most exciting new 

exploration projects. 

Phase 3 drilling at Garden Gully is already underway and we will be following the company’s 

progress very closely. 
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Disclaimer: Gavin Wendt, who is a director of Mine Life Pty Ltd ACN 140 028 799, compiled this document. It does not constitute investment 

advice. I wrote this article myself, it expresses my own opinions and I am not receiving compensation for it. In preparing this article, no 

account was taken of the investment objectives, financial situation and particular needs of any particular person. Investors need to consider, 

with or without the assistance of a securities adviser, whether the information is appropriate in light of the particular investment needs, 

objectives and financial circumstances of the investor. Although the information contained in this publication has been obtained from 

sources considered and believed to be both reliable and accurate, no responsibility is accepted for any opinion expressed or for any error or 

omission in that information. I have no positions in the stock mentioned and no plans to initiate any positions within the next 72 hours. 

 


