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Brokers, Family Offices and Fund Managers. IIR distributes its research in Asia, United States and the Americas. IIR does not participate in any corporate or capital raising activity and therefore it does 
not have any inherent bias that may result from research that is linked to any corporate/ capital raising activity.

IIR was established in 2004 under Aegis Equities Research Group of companies to provide investment research to a select group of retail and wholesale clients. Since March 2010, IIR (the Aegis Equities 
business was sold to Morningstar) has operated independently from Aegis by former Aegis senior executives/shareholders to provide clients with unparalleled research that covers listed and unlisted 
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personnel nor do they have dealings with Sales personnel
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THIS IS A COMMISSIONED RESEARCH REPORT.

The research process includes the following protocols to ensure independence is maintained at all times:
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2) Our analyst has independence from the firm’s management, as in, management/ sales team cannot influence the research in any way;

3) Our research does not provide a recommendation, in that, we do not provide a “Buy, Sell or Hold” on any stocks.  This is left to the Adviser who knows their client and the individual portfolio of the client.
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LEVERAGED TO EXPLORATION SUCCESS
Thundelarra is an Australian based explorer, with a diverse portfolio of projects in Western 
Australia and the Northern Territory. Scout drilling over the past few months has highlighted 
the gold prospectivity of the recently acquired under-explored Garden Gully Gold Project in 
Western Australia, returning high grade results that are now being followed up by a reverse 
circulation programme. Positive results have also come from recent drilling at Red Bore, 
adjacent to Sandfire’s (ASX: SFR) DeGrussa mine, confirming the prospectivity for volcanic-
hosted massive sulphide (“VHMS”) mineralisation.

KEY POINTS
Golden Garden Gully: Recent initial scout drilling at Garden Gully, located near Meekatharra 
in Western Australia (and which was part of the 2015 acquisition of Red Dragon Mines NL), 
has returned 7m @ 24.5g/t gold at the Lydia prospect, one of a number of priority prospects 
at this historic gold producing, yet under-explored and poorly understood tenement package. 
Drilling at other targets, testing geophysical, geological and geochemical targets has also 
returned positive intersections, with follow up drilling now underway.

Also prospective for VHMS mineralisation: Interpretations of the geology and historic 
work at Garden Gully indicates the potential for VHMS mineralisation, with this supported 
by prospective geology (including the postulated presence of an internal granite), anomalous 
base metal geochemistry in shallow drilling and conductive horizons (potentially reflecting 
sulphide-rich units).

Gruyere type geological setting? Although speculative, the presence of an internal granite 
at Garden Gully could  provide a structural setting similar to that hosting Gold Road’s (ASX: 
GOR) Gruyere gold discovery, which is controlled by flexures in shears wrapping around an 
internal granite.

Strategic holding at Doolgunna: The Red Bore Project, which is a strategic holding on 
a granted Mining Lease at Doolgunna is located adjacent to the 2009 DeGrussa Cu-Au 
discovery, which was followed up by the 2015 Monty discovery. Although the lease is only 
2km2 in size Red Bore is more than large enough to host a DeGrussa sized VHMS system, 
with VHMS deposits generally occurring in camps that contain a number of deposits.

Red Bore prospectivity confirmed: Recent drilling at Red Bore has confirmed the 
prospectivity of the tenement for VHMS mineralisation – the drilling, at the key Gossan and 
Impaler prospects has intersected stratigraphy, including primary mineralised hyaloclastites 
and dolerite sills, similar to that at the nearby Monty discovery, with work now to interpret 
results of this drilling (as well as downhole electromagnetic surveying) to plan the next field 
campaign – there is the potential for the source of the high grade remobilised mineralisation 
seen at Gossan and Impaler to be sourced from deeper VHMS mineralisation.

Other projects prospective: Thundelarra’s other projects, in both Western Australia and 
the Northern Territory are prospective for a wide range of commodities, including base and 
precious metals, graphite and uranium – the Company continues to work on these with 
results to date being positive.

Strong management and technical team with skin in the game:  The Company’s 
personnel, including Board, management and technical team have extensive technical 
and market experience in the junior resources sector; in addition they have significant 
shareholdings in the Company, thus aligning their interests with those of other shareholders.

News flow: With drilling underway at Garden Gully and Allamber, and various other 
programmes underway at other projects, there will be steady news flow over coming 
months.

Leveraged to exploration success – With a market capitalisation of  $19.5 million, 
Thundelarra is well leveraged to exploration success – notable examples over the past few 
years include Sandfire’s DeGrussa VHMS discovery, which took the price from $0.05 to $4.08 
on the initial run, with subsequent movements to over $8.00/share, Sandfire’s/Talisman’s (ASX: 
TLM) Monty VHMS discovery, which took Talisman from  A$0.15 to A$0.785 in May-July 2015, 
and Breaker Resources (ASX: BRB) recent Lake Roe gold discovery that has moved its share 
price from A$0.06 to a high of $0.76 over the past twelve months.

The  investment opinion in this report is current as 
at the date of publication. Investors and advisers 
should be aware that over time the circumstances 
of the issuer and/or product may change which 
may affect our investment opinion.

Senior Analyst – Mark Gordon
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SWOT ANALYSIS

STRENGTHS
 � Exploration specialists: The Company’s personnel have strong exploration skills, taking 

a scientific and methodical approach to exploration activities, and have a proven track 
record of discovery and creating value for shareholders.

 � Highly prospective holdings: Projects are located in areas of prospective geology, with 
the results of exploration to date highlighting this.

 � Money in the ground: Over the last few years around 60-70% of the company’s 
expenditure has been on direct exploration activities – this is a relatively high figure when 
compared to most juniors, and gives the best “bang for the buck” for shareholder’s 
funds.

 � Skin in the Game: Company personnel have significant holdings in Thundelarra, which 
aligns their interests with those of other shareholders.

WEAKNESSES
 � Funds Spread Thin: Although the Company is well funded at the moment, our view is 

that funds are sufficient for around 12-18 months at current burn rates, and are spread 
over a large number of projects. However, the Company has in the past managed to 
effectively fund exploration, and also has a history of rationalising holdings when results 
don’t justify further expenditure.

OPPORTUNITIES
 � Exploration success: Given the quality of the exploration ground, there is every 

opportunity to make a significant discovery at one of the projects, particularly Red Bore 
and Garden Gully, however this does not discount the other projects, most of which have 
also returned promising results.

 � Acquisitions and earn-ins: Although markets are turning around, there are still 
companies looking at disposal of assets or else attracting earn-in partners, however 
discretion needs to be taken when selecting a project – the Company has taken 
advantage of such opportunities, particularly with the bottom of the market Red Dragon 
acquisition.

THREATS
 � Markets and Funding: These are perennial threats for resource companies, and although 

the markets look to be turning around now, they can turn on a dime. Recent money 
made largely in gold, lithium and graphite is finding its way into other sectors; however 
investors are showing a lot more caution in the projects that they invest in, and show no 
mercy in what they perceive as failure.

 � Lack of Exploration Success: This is self-explanatory – lack of exploration success can 
lead to fall in price for the stock, and make it harder to raise funds in the future.
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OVERVIEW

STRATEGY
 � The Company’s focus is on exploration, with a strategy of exploring a diverse portfolio 

of tenements within Australia – Thundelarra is commodity agnostic, and looks for 
opportunities in underexplored areas in prospective locations.

 � Thundelarra has a history of rationalising holdings when results don’t warrant further 
work, and thus will roll projects over and not drill just for the sake of drilling – it is not 
there to “flog a dead horse”.

FINANCIAL POSITION
 � As of June 30, 2016 the Company had $1.30 million in cash, listed investments with a 

value of ~A$0.4 million and no debt.

 � There is a A$0.9 million receivable due on October 28, 2016, being for the Tranche 2 
instalment for the previous sale of the Hayes Creek Project, however, given the current 
U3O8 price and market sentiment it is logical to expect an extension to this, which is 
permitted under the sales agreement.

 � The Company raised a further $4.3 million before costs through a placement ($2.5 
million) and SPP ($1.8 million) in July 2016 – both were at a price of $0.05, with the take-
up in the SPP being 36%.

 � Over the twelve months to June 30, 2016, the Company spent $2.5 million on 
exploration activities and $1.29 million on administration – this is in line with expenditure 
for the 12 months previous to this.

PROJECT OVERVIEW
 � Activities over the last few years have been largely concentrated on the VHMS 

prospective Doolgunna Project in Western Australia, which includes the 90% held Red 
Bore Mining Licence (“ML”), adjacent to Sandfire Resources’ DeGrussa copper-gold mine 
(which had a pre-mining resource of 13.4Mt @ 4.7% Cu and 1.9g/t Au); and the nearby 
90% held Curara Well tenement.

 � In late 2015 the company acquired the Red Dragon Gold Portfolio, which includes 
four properties located over prospective areas of the Archaean Yilgarn Craton and 
Paleoproterozoic Yerrida Basin of Western Australia – most recent activities have included 
scout drilling over the Garden Gully Project.

Figure 1: Project location map

Figure 1: Project location map

Source: Thundelarra

 � Thundelarra also has 100% interests in the Proterozoic Pine Creek Inlier of the Northern 
Territory and the East Kimberley of Western Australia (which includes a 20% free carried 
interest with Panoramic Resources (ASX: PAN) near the Savannah Nickel Mine) – these 
are considered prospective for a number of commodities including base metals, precious 
metals, uranium and graphite.
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Figure 2: Doolgunna and Red Dragon Projects

Source: Thundelarra

RED DRAGON GOLD PORTFOLIO – WESTERN AUSTRALIA
 � Thundelarra acquired the Red Dragon Gold Portfolio in late 2015 through the acquisition 

of Red Dragon Mines NL (“Red Dragon”), a private company.

 � The purchase price was 17,927,166 shares in Thundelarra at a deemed price of A$0.077/
share, for a total consideration of A$1.38 million.

 � The portfolio comprises four properties – Garden Gully, Mooloogool, Payne’s Find and 
White Well.

 � Work to date has been concentrated at Garden Gully with very positive results.

Garden Gully Project

Location and Tenure

 � Garden Gully comprises one granted Exploration Licence (“EL”) 14 granted Prospecting 
Licences (“PL”) and one Exploration Licence Application (“ELA”) for 65.5km2, located 
approximately 20km NW of Meekatharra – all granted tenements are in good standing 
and held 100% by Thundelarra.

 � The Project is located close to two processing plants – Doray Minerals’ (ASX: DRM) 
~300,000tpa Andy Well plant and Metals X’s (ASX: MLX) ~3.1mtpa Bluebird Plant - both 
are within 10-30km of Garden Gully.

 � The area is well served by infrastructure, with Meekatharra being located on the Great 
Northern Highway in an area of active mining and exploration.

Geology, Mineralisation and Previous Work

 � The tenements are located over the Abbott’s Greenstone belt, which is typical of the 
prolific gold producing areas of the Archaean Yilgarn Craton, with mineralisation generally 
hosted in or associated with shear zones.

 � Units include the Greensleeves Formation, which comprises a bi-modal volcanic and 
sedimentary sequence, including a lower succession of komatiitic mafic and ultramafic 
volcanics, overlain by felsic volcanics, volcaniclastics and sediments including black 
shales and siltstones intruded by mafic to ultramafic sills. 

 � Geophysical interpretations indicate the potential for an internal intrusive at depth in the 
northern part of the project – this raises the prospectivity for mineralisation like that seen 
at Gold Road’s Gruyere deposit, where mineralisation is controlled by flexures in shears 
wrapping around such a granite.
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 � Internal granites are those that are contemporaneous with the initial greenstones, and 
thus pre-date the main granite belts that are associated with the later deformation of the 
greenstone belts.

 � A large part of the package is covered by up to 20m of surficial cover, including duricrust, 
which masks the underlying Archaean geology and geochemistry, and as a result has 
resulted in areas being under-explored.

 � A strong NNW magnetic fabric in the southern part of the tenement package has 
been identified by magnetics – this includes up to 2.5km long magnetic trends and 
demagnetised zones coincident with and connecting a number of prospects.

Figure 3: Garden Gully magnetics and prospects

Source: Thundelarra

 � Historic recorded production at Garden Gully is 21Koz @ 21g/t gold from the Crown and 
Kyarra gold mines, with the first recorded production from 1895-1901 at Crown, and then 
at Kyarra from 1909-1917.

 � Seltrust carried out copper and zinc exploration from 1977, identifying stratigraphically 
controlled “gossanous” rock from sampling and drilling – this highlights the VHMS 
potential of Garden Gully as discussed below.

 � Subsequent work from 1988 concentrated on gold exploration, with this including soil 
sampling, rotary air-blast (“RAB”), aircore and reverse circulation (“RC”) drilling, largely 
on E51/1661.

 � The bulk of the drilling was shallow, and targeted known occurrences including Crown 
and Lydia – that at Lydia was shallow RAB, with no samples deeper than 24m.

 � This drilling intersected gold mineralisation, including 12m @ 5.16g/t Au at Lydia and 15m 
@ 2.38g/t Au at Crown.

 � Drilling has also intersected anomalous Cu (up to 1,800ppm), Zn (up to 1,650ppm) and 
Ag (up to 3.8g/t) associated with black shales on E51/1661.

Work by Thundelarra

 � Initial work included a review of historical data, including aeromagnetics, ground 
geophysical and geochemical surveys, with this, along with field mapping being used to 
identify targets for the initial scout drilling programme.

 � The data review highlighted not only the gold potential of the project, but also the VHMS 
potential:

 – The bi-modal geological setting is typical of that that hosts other VMS systems in the 
Archaean of Western Australia,

 – Historic drilling has identified anomalous copper, zinc and silver,

 – Induced polarisation (“IP”) surveying has identified a number of chargeable features, 
which may reflect sulphides potentially associated with VHMS mineralisation, and,

 – Any internal granite would provide a heat engine for VHMS mineralisation.
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 � The initial scout drilling programme included 28 small diameter RC holes for 2,278m that 
returned very positive results from a number of prospects, especially considering that it 
was an early stage programme.

 � Best results were from Lydia, with hole TGGRC018 intersecting 7m @ 24.5g/t Au from 
11m (assaying of a field duplicate returned 7m @ 17.7g/t Au, confirming the tenor of the 
mineralisation), with primary mineralisation associated with pyrite and arsenopyrite, and 
with visible gold.

 � Other intersections at Lydia included 37m @ 1.8g/t Au from 71m (including 12m @ 4.0g/t 
Au from 96m) in hole TGGRC026.

 � Gold was intersected at four other prospects, including Transylvania (6m @ 2.9g/t Au, 
37m @ 0.7g/t Au), Battery (5m @ 0.7g/t Au), North Granite Well (31m @ 0.32g/t Au) and 
Crown (1m @ 0.5g/t Au).

 � The Company has now commenced a 3,500m RC programme following up on the results 
of the scout programme – this is expected to be completed by late October with assays 
due mid-late November.

Figure 4: Drill chips with visible gold – Lydia prospect

Source: Thundelarra

Mooloogool and White Well Projects

Location and Tenure

 � Mooloogool and White Well are located approximately 100km northeast of Meekatharra, 
with Mooloogool comprising three EL’s for 554.5km2 and White Well two PL’s for 308ha – 
Mooloogool is held 100% by Thundelarra with White Well being held 90%.

 � Tenements are readily accessible by station tracks and close to the Great Northern 
Highway, and are all in good standing.

Geology, Mineralisation and Previous Work

 � Both White Well and Mooloogool are located over intercalated deformed sediments 
and volcanics of the Paleoproterozoic Yerrida Basin, with the northern tenement at 
Mooloogool also overlying the Archaean Goodin granite dome.

 � There has been little historic exploration at Mooloogool, however Enterprise Metals (ASX: 
ENT) and Talisman Mining (ASX: TLM) have both been active in the region exploring for 
both gold and base metal (particularly VHMS) mineralisation.

 � As announced on October 12, 2016 Sandfire has entered into an agreement with 
Enterprise to earn into Enterprise’s Doolgunna Project, which is contiguous to and 
covering similar stratigraphy to Thundelarra’s Mooloogool tenements - in our view this 
highlights the prospectivity of the area.

 � White Well includes a scraping/prospecting area, and also chargeability anomalies that 
warrant drill testing.

 � Samples from a 2001 costean dug by Murchison Exploration returned up to 1,282g/t 
gold.

Work by Thundelarra

 � Work by Thundelarra has largely included a data review and compilation – there have 
been no field exploration activities undertaken to date.
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Payne’s Find Project

Location and Tenure

 � Payne’s Find, which includes four granted EL’s and two granted PL’s for 117km2 (all in 
good standing), is located adjacent to the Great Northern Highway approximately 140km 
south of Mount Magnet.

 � All tenements are held 100% by Thundelarra.

Figure 5: Paynes Find Project location and tenements

Source: Thundelarra

Geology, Mineralisation and Previous Work

 � The tenements are located over Archaean granites and metamorphosed mafic/felsic 
volcanics and sediments of the Youanmi greenstone terrane.

 � The area immediately to the east of Thundelarra’s tenements  was subject to historic 
mining, with reported production of 46,000oz from 60,000t of ore for a recovered grade 
of 24g/t gold – Payne’s Find was the site of a battery.

 � Gold mineralisation is hosted in shear zones in the greenstone gneisses.

 � The area to the south of the locality of Payne’s Find, between the two Thundelarra 
tenement areas, hosts the Mt. Edon lithium prospective pegmatite field, currently being 
explored by Sayona Mining (ASX: SYA) – the pegmatites extend north into Thundelarra’s 
holdings.

 � There is little recorded modern exploration work on the Company’s tenements despite 
the proximity to the historical gold operations.

Work by Thundelarra

 � Work to date has included a data review and compilation, and a recently completed soil 
geochemical survey, with assay results awaited.

DOOLGUNNA PROJECT – WESTERN AUSTRALIA

Location and Tenure

 � The Doolgunna Project includes two tenements – the Red Bore ML (2km2) and Curara 
Well EL (40km2), both held 90% by Thundelarra, with a 10% free carried interest (until a 
decision to mine) being held by prospector Mr Bill Richmond.

 � Both are in good standing, and are located close to Sandfire Resources (ASX: SFR) 
DeGrussa copper-gold operation ~160km northeast of Meekatharra, and with ready 
access from all-weather roads.
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Figure 6: Doolgunna Project location map highlighting proximity to Sandfire tenements and other deposits

Source: Thundelarra

Red Bore

Geology, Mineralisation and Work by Thundelarra

 � Red Bore is located over units of the Narracoota Formation of the Paleoproterozoic 
Bryah Basin, the mafic volcano-sedimentary package that hosts the adjacent DeGrussa 
mineralisation and nearby Monty deposit.

 � The area has undergone strong compressive deformation, and thus is structurally 
complex, with the stratigraphy generally striking ENE and being steeply to sub-vertically 
dipping and being extensively faulted.

 � Work by Thundelarra has included extensive RC and diamond drilling, ground geophysics 
(including gravity, magnetics and IP) and geological mapping – this has followed on from 
historical drilling and mapping.

 � This work has identified two key prospects – Gossan and Impaler, which are both 
marked by steeply dipping VHMS prospective volcaniclastics of the Narracoota Formation 
sandwiched between dolerite sills and tongues of basalt – this is similar geological 
sequence to that at Sandfire’s and Talisman’s nearby Monty deposit (1.05Mt @ 9.4% Cu 
and 1.6g/t Au).

 � Monty was discovered in 2015 at a depth of 410m, and was the first VHMS discovery in 
the area since the original DeGrussa discovery six years previously in 2009.

 � The area is considered highly prospective for further discoveries – VHMS deposits 
generally occur in “camps” each hosting a number of mineralised systems.

Figure 7: Red Bore ML showing key prospects and recent drilling on magnetics background

Source: Thundelarra
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Figure 8: Gossan (L) and Impaler (R) interpretive cross sections

Source: Thundelarra

 � The VHMS potential at Red Bore is further highlighted by assays from core exhibiting a 
typical VHMS geochemical signature (Cu, Zn, Pb, Mo, As, Bi, Au), and with holes at both 
prospects intersecting chalcopyrite/pyrrhotite mineralised hyaloclastites with “peperitic” 
textures.

 � At the Gossan prospect two near-surface pipe-like zones of high grade copper 
mineralisation have been identified which have been interpreted as being structurally and 
lithologically controlled steeply south-west plunging bodies, however with only a limited 
cross sectional area. 

 � Work to date indicates a core zone at Gossan with a diameter in the order of 4m, in a 
broader zone of around 15m diameter. They are characterised by a high grade copper 
core, and the presence of magnetite in addition to the copper-bearing chalcopyrite; hence 
the magnetic signature. 

 � Drilling at Gossan has returned some exceptionally high grade intersections, including 
15.6m @ 15.2% Cu and 17.7g/t Ag (including 7.05m @ 28.4% Cu, 1.3g/t Au and 32.2g/t 
Au), and that at Impaler has returned intersections of up to 11m @ 0.5% Cu with 
anomalous gold and silver and a VHMS signature.

 � Interpretations for both prospects are that the shoots may represent material remobilised 
during tectonism from deeper VHMS mineralisation.

 � As part of the most recent drilling programme Thundelarra completed a down hole 
electro-magnetic (“DHEM”) survey on hole TRBDD016 at Impaler – the data from this 
will be interpreted in conjunction with multi-element geochemical results to plan further 
exploration activities.

 � A JORC 2004 Compliant Mineral Resource Estimate was completed as part of the option 
agreement to acquire Red Bore – this is presented in the table below.

Table 1: Gossan prospect JORC 2004 Mineral Resource Estimate

Gossan prospect JORC 2004 Mineral Resource Estimate

Classification Material Tonnes Bulk Density Cu (%) Au(g/t) Cu Tonnes Au Ounces

Indicated Oxide 20,000 3.2 2.9 0.4 600 270

Indicated Transitional 12,000 3.2 4.2 0.5 480 180

Indicated Fresh 16,000 3.1 4.0 0.4 660 190

Total/average 48,000 3.2 3.6 0.4 1,740 650

Source: Thundelarra

Recent Work by Other Parties

 � In 2015 Sandfire completed a 34 line km 3D seismic survey over the prospective 
Narracoota stratigraphy – this included lines immediately to the west of Red Bore and a 
tie line parallel to stratigraphy along the northern boundary of the Red Bore ML.
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Figure 9: Sandfire 2015 seismic survey lines and key prospects

Source: Sandfire September 2015 Investor Presentation

Curara Well

Geology, Mineralisation and Work by Thundelarra

 � Curara Well is located over the Jenkin Fault Zone (“JFZ”) which juxtaposes the Bryah 
Basin units in the south against older Archaean granites to the north.

 � The JFZ has been interpreted as a major crustal structure, and may have operated as 
a basin growth fault and feeder structure during development of the Bryah Basin and 
mineralisation at DeGrussa.

 � Thundelarra had postulated a geological model similar to that at the Plutonic gold mine 
some 25km to the north, where the prospective units (Archaean greenstones at Plutonic, 
Narracoota Formation at Curara Well) are partially covered by thin sheets of overthrust 
granite.

 � Thundelarra has carried out a number of programmes at Curara Well, including surface 
geological, geochemical and geophysical surveys largely concentrated along the eastern 
half of the tenement where the JFZ outcrops and drilling testing a number of targets.

 � Drilling has intersected primary sulphides possibly reflecting a VHMS feeder zone, 
however the drilling did not validate the “Plutonic” model, but did demonstrate that the 
JFZ is north-dipping, and that there is the potential for Narracoota units at depth to the 
north of the surface trace of the JFZ.

Figure 10: Curara Well geology and drilling

Source: Thundelarra
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ALLAMBER PROJECT – NORTHERN TERRITORY

Location and Tenure

 � Allamber comprises six 100% held EL’s for some 154km2, with all tenements in good 
standing.

 � Allamber is located some 230km southeast of Darwin, and the region is well served by 
infrastructure, including road, rail, power and gas.

Figure 11: Allamber tenements showing geology and key prospects

Source: Thundelarra

Geology, Mineralisation and Work by Thundelarra

 � Allamber is located over units of the Pine Creek Orogen, a Paleoproterozoic belt that is 
the host to a large proportion of mineralisation in the Northern Territory.

 � Copper is the primary target within the tenements, however the package is also 
considered prospective for gold, silver, tin, tungsten, zinc and uranium - a number of 
graphite occurrences are also present.

 � Geology at Allamber includes metamorphosed silicic to calcareous sediments, forming 
a southeast trending double plunging anticline, with the older calcareous (and reactive) 
units exposed in the core - these have been intruded by the younger Cullen Granite Suite 
which is interpreted as being the source of the replacement mineralisation seen in the 
area.

 � Work by Thundelarra to date has identified a number of prospects, which at Cleo include 
a small JORC 2004 compliant uranium resource of 1.4Mt @ 304ppm U3O8 for 1Mlb of 
contained U3O8.

 � Previous work has also identified an 18km long strike extent of carbonaceous units 
between Hatrick and Cliff South that is prospective for graphite – intersections, 
announced to the market on October 10, 2012 included 36m @ 7.23% total graphitic 
carbon (“TGC”) at Hatrick, and 28m @ 8.74% TGC at Cliff South. 

 � Preliminary petrography on RC drill chips indicated flake sizes of up to 200µm.

 � More recent work has been concentrated on the copper potential at the structurally 
complex Ox-Eyed Herring/Tarpon prospects in the southeast of the project area, 
with mineralisation associated with EM anomalies at the contact between the 
metamorphosed sediments and the younger granites.

 � Drilling in 2014 and 2015 included intersections of up to 8m @ 2.71% Cu from 112m in 
hole TAL136RC and 6m @ 1.58% Cu and 20g/t Ag from 182m in hole TAL140RC – this 
was within a broader interval of 13m @ 0.87% Cu from 175m.

 � Thundelarra has recently commenced an RC/diamond drilling programme at Ox-Eyed 
Herring/Tarpon to follow up the targets defined by the earlier work.
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Figure 12: Ox-Eyed Herring/Tarpon prospects showing EM conductors on ground gravity image

Source: Thundelarra

EAST KIMBERLEY PROJECT – WESTERN AUSTRALIA

Location and Tenure

 � The East Kimberley Project includes the 100% held Sophie Downs tenement and a 20% 
free carried interest with Panoramic Resources at Keller Creek. The projects are located 
between 25km and 120km NNE of Halls Creek, and are in good standing.

Figure 13: East Kimberley Project location map

Source: Thundelarra

Geology, Mineralisation and Work by Thundelarra

 � The tenements are located over Paleoproterozoic meta-sediments, volcanics and 
intrusives of the Hall’s Creek Orogen, which forms part of the North Australian Craton.

 � Work at Sophie Downs has identified two prospects, Ilmars and Little Mount Isa (“LMI”)

 � Drilling by previous explorers at Ilmars has intersected anomalous but not potentially 
economic polymetallic mineralisation – this has been followed up with drilling by 
Thundelarra which returned intersections of up to 24m @ 2.05% Zn, 0.38% Cu, 0.25% 
Pb and 11g/t Ag from 75m in hole TAXR6094.
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 � Limited drilling by Thundelarra at the underexplored LMI prospect has intersected both 
zinc and graphite along the faulted contact of the Biscay and Milba Formations, which are 
comprised of calc-silicate units and graphitic schists:

 –  Zinc intersections include 13m @ 4.6% Zn from 52m in hole TSDRC06 and 12m @ 
4.0% Zn from 54m in hole TSDRC05,

 – Drilling targeting graphite at LMI intersected downhole widths of up to 45m from 
83m (estimated true thicknesses of 25m) with visual estimates of 50% graphite 
– this is in a 60m thick zone of graphitic schists and further follow up work is 
warranted.

 � LMI is within 50km of, and in broadly similar geology to Hexagon Resources (ASX: HXG, 
undiluted market capitalisation of A$54 million) 17.2Mt McIntosh Graphite Project.

Figure 14: Sophie Downs Project prospects on magnetic image

Source: Thundelarra

 � Given its location close to the Savannah Nickel Mine, Keller Creek is considered 
prospective for nickel mineralisation with Panoramic being operator and manager of the 
project.

 � Work by Panoramic on the Savannah North mineralisation (recently upgraded Indicated 
and Inferred Mineral Resources of 7.17Mt @ 1.70% Ni, 0.72% Cu and 0.12% Co) 
indicates a potential east-west strike length of 2km, with this elucidated from EM 
surveying. The EM survey defined a conductor to the west of Savannah North with 
geophysical properties similar to those in the known mineralisation. 

 � Resources are currently defined on Panoramic’s 100% held M80/180; however, should 
the mineralisation continue west, it would extend into the joint venture tenement 
E80/4834 in which Thundelarra has a 20% free carried interest until a decision to mine.

 � Panoramic completed a Scoping Study for Savannah North in early 2016.

 � Recent drilling by Panorama has intersected 25.95m @ 2.55% Ni, 1.49% Cu and 0.17% 
Co in the Lower Zone of Savannah North.
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Figure 15: Keller Creek Project and Panoramic Savannah Operations location map

Source: Thundelarra

CURRENT AND UPCOMING ACTIVITIES
 � The following points outline the current and ongoing activities at key prospects – Curara 

Well, Mooloogool and Sophie Downs are lower priority at the moment, with no planned 
activities for the remainder of 2016. In addition it is planned to visit White Well to assess 
the historic high grade costean results.

Garden Gully

 � A ~3,500m RC drilling programme is currently underway testing a number of targets, 
and is expected to be completed by the end of October and assays received mid to late 
November. 

Payne’s Find

 � The Company has recently completed a soil survey over Payne’s Find with assays 
pending; this will be followed up by geological mapping to relate geology to the soil 
results, with a view to planning drilling targeting both gold and lithium. There is the 
possibility of drilling by the end of the year, however this will largely depend upon the 
results of work from Garden Gully prioritising activities.

Red Bore

 � Current and upcoming work at Red Bore is largely concentrated on the compilation and 
interpretation of exploration data, including the recently completed drilling and DHEM 
survey, which will be used to plan the next phase of field activities, expected in the 
March 2017 quarter at the earliest.

Allamber

 � Allamber is at a similar stage to Garden Gully, with a drilling programme currently 
underway, and results due in mid-late November.

PEER GROUP ANALYSIS
 � We have compared Thundelarra against a number of ASX-listed peers as presented in the 

graph below.

 � Given Thundelarra’s diverse portfolio of projects we have chosen a selection of 
companies that likewise have a diverse portfolio or are else operating in similar areas.
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 � We have included both Talisman and Breaker to demonstrate the uplift that can be made 
on a discovery – Talisman’s discovery (in JV with Sandfire) was the Monty Deposit near 
to Red Bore which moved the share price from A$0.15 to A$0.785 in May-July 2015, and 
with Breaker making the recent Lake Roe gold discovery that has moved its share price 
from A$0.06 to a high of $0.76 over the past twelve months.

 � Our comparison is based on an undiluted market capitalisation, split between cash/
investments and the underlying project enterprise value.

 � This shows the potential for uplift within this space, with Thundelarra having an undiluted 
market capitalisation in the order of $20 million, and with leverage to exploration 
success.

Figure 16: Thundelarra peer group

Source: IRESS, company releases

CAPITAL STRUCTURE
 � Thundelarra currently has 423.5 million shares on issue and 24.1 million unlisted options 

with various exercise prices from $0.06 to $0.23.

 � The top shareholder at 13% is an entity associated with the Chairman, Mr. Philip Crabb, 
with Directors and Management holding 16% of the Company.

 � The Company has over 3,300 shareholders, with the top 20 holding 36%.

RISKS
 � Exploration: This is the key risk for any exploration company, with survival largely based 

on the results of exploration. This is somewhat mitigated in the case of Thundelarra 
considering the results of work so far.

 � Funding: This is a risk facing any junior explorer especially in the current tight markets for 
those companies not exploring solely for gold or specialty metals. However Thundelarra 
has managed to fund activities for some time, and has recently raised $4.3 million which, 
in conjunction with current cash, liquid investments and the receivable should fund 
activities for up to two years.

BOARD AND MANAGEMENT
 � Mr Philip Crabb – Non-Executive Chairman: Mr Crabb is a Fellow of the Australasian 

Institute of Mining and Metallurgy and a member of the Australian Institute of Company 
Directors and has been actively engaged in mining and exploration for the past forty-six 
(46) years in both publicly listed and private exploration companies. He has considerable 
experience in field activities, having been a drilling contractor, quarry manager and mining 
contractor. Mr Crabb also has extensive experience as a director of Australian publicly 
listed companies. In resource company management, he achieved notable success 
amongst others as a director of Gasgoyne Gold Mines NL, which was involved in the 
discovery and development in 1989 of the Yilgarn Star Gold Mine, a major gold producer 
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in WA. Mr Crabb is currently a director of Canadian publicly listed Aldershot Resources 
Ltd (since 2009) and ASX-listed Magnetite Mines Ltd. (since 2006).

 � Mr Mal Randall – Non-Executive Director: Mr Randall holds a Bachelor of Applied 
Chemistry Degree and has more than 41 years’ of extensive experience in corporate, 
management and marketing in the resource sector, including more than 20 years with 
the Rio Tinto group of companies. His experience has covered a diverse range of mineral 
activities including Iron Ore, Base Metals, Uranium, Minerals sands and Coal. Mal has 
held the position of Chairman and director of several ASX listed companies. Mal has 
been an independent non-executive director of Thundelarra since 2003 and is currently 
also on the board of Matilda Zircon Ltd, Summit Resources Ltd and Magnetite Mines 
Ltd.

 � Mr Frank DeMarte – Executive Director and Company Secretary: Mr DeMarte has 
over thirty-two (32) years of experience in the mining and exploration industry in Western 
Australia. Mr DeMarte has held executive positions with a number of listed mining and 
exploration companies and is currently an Executive Director and Company Secretary of 
Magnetite Mines Ltd and CFO of TSX Listed Aldershot Resources Ltd. Mr DeMarte is 
experienced in areas of secretarial practice, management accounting and corporate and 
financial management. Mr DeMarte holds a Bachelor of Business majoring in Accounting 
and is a Fellow of the Chartered Secretaries of Australia and the Australian Institute of 
Company Directors.

 � Mr Tony Lofthouse – Chief Executive Officer: Mr Lofthouse has 36 years’ experience 
in the resources sector. His expertise spans field geology and financial services, working 
for companies ranging in size from small cap explorers to global corporates. Before 
joining Thundelarra in April 2012, he spent 29 years working in both the equities markets 
as a mining research analyst specialising in the exploration and early producer segment; 
and also in the debt markets as a project financier and as a corporate banker servicing 
the financing, hedging and day-to-day transactional banking needs of Australian resource 
companies of all sizes. He has also served as a non-executive director of an ASX-listed 
explorer. This wide-ranging experience, gained over a successful three decade long 
career spanning several share market cycles, gives Mr Lofthouse insight into all aspects 
of exploration and project development. His understanding of the project evaluation and 
credit assessment process undertaken by the global resource banks will add significant 
value to the strategies for progressing the company’s project pipeline.
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