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Friday 22nd July, 2016 
 

 

Stocks to Watch - Four Emerging Exploration Plays 

In both today’s and tomorrow’s notes I’m highlighting what I consider to be four very interesting exploration 

plays. I’m providing an outline of each of these four companies and adding them to our new ‘Stocks to 

Watch’ portfolio. Essentially, these are exploration situations that we haven’t previously covered but which 

are undertaking significant near-term exploration drilling programs. 

Accordingly, there is potential for share price appreciation due to heightened market interest during the 

course of the programs, as well as the potential for capital gains as a result of any possible exploration 

success. In today’s note I’m covering Thundelarra Limited and Vital Metals. 

1. Thundelarra Limited (ASX: THX, Share Price: $0.064, Market Cap: $25m, Cash: ~$6m) on 18th 

July commenced an RC drilling program at its Red Bore project in Western Australia. The 

commencement of drilling has coincided with a bottoming and recovery in THX’s share price. 

 

Red Bore is 90%-owned by Thundelarra and it encompasses a 2 sq km granted Mining Licence (M52/597) 

situated around 160km NE of Meekatharra within the Doolgunna Region. 

The initial 2,400-metre RC program represents Stage 1 of an overall program designed to test nine deep 

targets, including a previously identified deep-gravity anomaly, situated at around 600 metres vertical 
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depth and centred approximately 140m northwest of Gossan.  Three RC holes will be used to test the 

deep 600-metre gravity anomaly at targets 2, 3 and 4 - with the aim of drilling to ~400 metres (deeper if 

possible) to get a feel for the geology above what has been defined as a “gravity keel” feature. The 

company will then run Down-Hole Electromagnetics (DHEM) in order to get the best possible location for 

the first deep 600-metre diamond follow-up hole.  

 

Figure 1: Red Bore drill targets on TMI magnetic image. Surface trace of Conductor orebodies (to scale) and approximate 

location of DeGrussa pit and plant show proximity of Red Bore to Sandfire’s infrastructure. 

What’s interesting in all of this is the proximity of Red Bore to the DeGrussa copper-gold mine of Sandfire 

Resources (ASX: SFR). Sandfire is an established producer with a market value just shy of $1 billion. 

Sandfire has enjoyed recent exploration success in a joint venture partnership with one of our Portfolio 

exploration plays, Talisman Mining (ASX: TLM), on Talisman’s nearby Springfield project.  

The Monty discovery is significant – it is a recent VMS discovery, where a maiden Mineral Resource 

estimate of 1.05Mt @ 9.4% Cu & 1.6g/t Au1 for 99,000t of contained copper and 55,000oz of contained 

gold has been declared. The Monty deposit is the first discovery of high-grade massive sulphides outside 

the known DeGrussa deposits, with the potential for more VMS discoveries. 

THX envisage that the RC and follow-up diamond holes will continue through July and August, possibly 

extending into September (dependent upon results). 
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2. Vital Metals (ASX: VML, Share Price: $0.016, Market Cap: $10m, Cash: ~$2m) is about to 

commence a follow-up drilling program this month at its Kollo gold project in Burkina Faso. The 

resumption of drilling at Kollo after a hiatus of several years has coincided with a recovery in VML’s 

share price. 

 

Kollo is 100%-owned by Vital and is located within a fertile gold belt, in an area that is attracting investor 

attention due to recent exploration success and corporate consolidation activity. It lies within highly 

prospective Birimian Greenstone terrain, with more than 400 sq km of contiguous tenements lying on the 

trend of the prospective Markoye Fault Corridor and the Bole Shear Zone. 

Previous RC drilling at Kollo intersected significant gold mineralization, occurring as fine-grained native 

gold within quartz veins, micro shears and vein pyrite. Previous results included 5 metres @ 60.36 g/t gold 

from 75 metres depth (including 2 metres @ 128.50 g/t gold from 76 metres) and 15 metres @ 7.75 g/t 

gold from 105 metres.  

Vital recently completed a program of power auger drilling that successfully identified potential extensions 

to the main gold system. A program of up to 15 RC drill-holes will now be undertaken, designed to in-fill 

and extend drilling along the Kollo trend, targeting shallow gold mineralisation that could be exploited via 

open-cut methods. 

Past drilling has demonstrated that the gold mineralisation is variably developed over a strike of at least 

4km, with recent activity that has included shallow auger drilling and interpretation of airborne geophysical 

data, identifying potential extensions to the system. 

The prospective strike of the target Kollo Shear Corridor has now been extended to at least 6km – and 

ongoing refinement of the understanding of the mineralisation signatures in the district, particularly in 

lower lying areas to the north‐east and south‐west along strike of the existing mineralisation, is expected 

to generate further targets. 
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Analysis shows that that the Kollo Shear Corridor (KSC) is generally discordant to the regional fabric. Gold 

mineralization at Kollo is found in structures parallel to the KSC, as well as along structures parallel to the 

adjacent/regional fabric. This discordance may have played a role in the mineralization process. 

 

Figure 2: Location map showing Kollo project in relation to major discoveries 

The Kollo project is located approximately 50km to the east of the producing Youga mine, which was 

purchased in February 2016 for US$25 million by MNG Gold. MNG also recently completed the purchase 

of the high-grade Balogo project, located to the east of Kollo.  

To the north, along the Markoye fault corridor, our Portfolio stock West African Resources’ (ASX: WAF) 

Tanlouka gold project has been returning outstanding grades.  

Immediately to the south of the Kollo project is another Portfolio stock, Cardinal Resources’ (ASX: CDV) 

Bolgatanga project and Namdini project in Ghana. The Bolgatanga project has returned broad mineralised 

intercepts similar to those seen at Kollo, such as 43m @ 1.55g/t gold and 51m @ 1.02g/t gold.  

Cardinals’ current focus has been the exploration drill-out of the Namdini Project. The drilling has 

demonstrated a gold system of considerable width and tenor and is pointing towards a large gold system 

being present within a 900-metre x 300-metre area.  
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Disclaimer: Gavin Wendt, who is a director of Mine Life Pty Ltd ACN 140 028 799, compiled this document. It does not constitute investment 

advice. In preparing this report, no account was taken of the investment objectives, financial situation and particular needs of any particular 

person. Before making an investment decision on the basis of this report, investors and prospective investors need to consider, with or 

without the assistance of a securities adviser, whether the information is appropriate in light of the particular investment needs, objectives 

and financial circumstances of the investor or the prospective investor. Although the information contained in this publication has been 

obtained from sources considered and believed to be both reliable and accurate, no responsibility is accepted for any opinion expressed or 

for any error or omission in that information.  


